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OVERVI EW

* NorthStar Education Finance Inc.'s termcredit facility series 2011-A-L
i s backed by a pool of private student |oans originated under NorthStar's
Total Hi gher Education Loan Program

e W placed the "A (sf)' rating on CreditWatch positive to reflect our view
that the expected collateral perfornance and growi ng credit enhancenent
m ght be sufficient to support a higher rating.

NEW YORK (Standard & Poor's) Sept. 3, 2015--Standard & Poor's Ratings Services
today placed its "A (sf)' rating on NorthStar Education Finance Inc.'s term
credit facility series 2011-A-L on CreditWatch with positive inplications. The
termcredit facility is backed by seasoned student |oans issued by NorthStar
Educati on Fi nance Inc.

The rating action reflects the strong credit profile of the student |oan poo
and its continued performance as well as our view that the growh in the
credit enhancenent available to support the credit facility could be
sufficient for a higher rating. Qur analysis also incorporated secondary
credit factors, such as credit stability, structural features, and sector- and
i ssuer-specific analysis.
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2011-A-L  $12,212,018 65. 1% 1 no LIBOR + 4. 0% Oct. 2034

KEY STRUCTURAL FEATURES

The transaction has a full turbo feature. After the paynment of fees, expenses,
and interest as well as restoring the bal ance of the reserve fund if
necessary, it then pays any remai ning anounts as principal on the credit
facility's balance until it is paid in full

COLLATERAL SUMVARY

As of June 2015 2014 2013 2012
Repaynent (Current)% 88.4 83.3 79.0 72.5
Repaynent (30+ Delinquent)% 2.2 1.9 2.2 2.7
Def er ment % 8.7 13.0 14. 3 12.2
For bear ance% 0.5 0.7 0.6 1.3
I n School / Grace 0.3 1.0 3.9 11.3
Currul ati ve net |oss 2.0 1.8 1.5 1.0

The | oan pool has a relatively strong credit profile, as the | ow percentages
of non-paying | oans and | ow cunul ati ve net | osses denonstrate. NorthStar
marketed the loans in this pool primarily to borrowers seeking graduate

pr of essi onal degrees at schools with | ow student borrower |oan default rates
and a history of high starting salaries relative to the average student debt

| oad. As of the June 2015 servicer report, 92%of the |oans were to graduate
students, and 76% of the | oans were to obligors in nedical progranms, which
typically have | ower expected default rates. In addition, 84% of the obligors
have FI CO scores above 680.

CREDI T ENHANCEMENT
As of June 2015 2014 2013 2012
Parity% 158. 4 151.7 147. 3 145.0

The credit facility benefits froma reserve fund that nust be nmintai ned at
0.5% of the initial pool. Credit enhancenment has grown since inception due to
the transaction's full turbo feature and the high initial
overcol | ateralization yielding positive excess spread despite the
transaction's relative high cost of funds.

We will continue our review of the perfornmance of the underlying |oan
collateral backing this facility to assess the avail able credit enhancenent
relative to remmining net | oss expectations. W will then take whatever rating
actions that we consider appropriate.

RELATED CRI TERI A AND RESEARCH

Rel ated Criteria

» Met hodol ogy And Assunptions For Ratings Above The
Soverei gn--Singl e-Jurisdiction, My 29, 2015

* Methodol ogy: Criteria For G obal Structured Finance Transactions Subject
To A Change In Paynment Priorities Or Sale O Collateral Upon A
Nonmonet ary EOD, March 2, 2015
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e Met hodol ogy And Assunptions For U. S. Private Student Loan ABS Credit
Anal ysi s, Feb. 13, 2013

e Understanding Standard & Poor's Rating Definitions, June 3, 2009

 Standard & Poor's Revises Criteria Methodol ogy For Servicer Risk
Assessnment, My 28, 2009

e Legal Criteria For U S. Structured Finance Transactions: Criteria Rel ated
To Asset-Backed Securities, Cct. 1, 2006

e Student Loan Criteria: Evaluating R sk In Student Loan Transactions, Cct.
1, 2004

e Student Loan Criteria: Structural Elenments In Student Loan Transacti ons,
Cct. 1, 2004

* Student Loan Criteria: Rating Methodol ogy For Student Loan Transactions,
Cct. 1, 2004

Rel at ed Research

 Econonic Research: U.S. Economnic Forecast: The Terrible Twos, June 26,
2015

e @obal Structured Finance Scenario And Sensitivity Analysis
Under st andi ng The Effects OF Macroecononic Factors On Credit Quality,
July 2, 2014

 The Rating Process For Student Loan Transactions, Cct. 1, 2004

In addition to the criteria specific to this type of security (listed above),
the following criteria articles, which are generally applicable to all

ratings, may have affected this rating action: "Post-Default Ratings

Met hodol ogy: When Does Standard & Poor's Raise A Rating From'D O 'SD ?,"
March 23, 2015; "d obal Framework For Assessing Operational Risk In Structured
Fi nance Transactions," Cct. 9, 2014; "Methodol ogy: Tineliness of Paynents:
Grace Periods, Guarantees, And Use of 'D And 'SD Ratings," Cct. 24, 2013; "
Counterparty Ri sk Framework Methodol ogy And Assunptions,” June 25, 2013; "
Criteria For Assigning 'CCC+ , "CCC, 'CCC-', And 'CC Ratings," COct. 1, 2012;
"Met hodol ogy: Credit Stability Criteria," May 3, 2010; and "Use of CreditWtch
And Qutl ooks," Sept. 14, 2009.

RATI NG PLACED ON CREDI TWATCH PCsSI Tl VE
Nort hSt ar Educati on Fi nance | nc.

US$18.75 m | termcredit facility series 2011-A-L

Rat i ng
Series To From
2011-A-L A (sf)/Watch Pos A (sf)
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