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OVERVI EW

e NorthStar Education Finance Inc.'s series 2006-A transaction is backed by
a pool of private student |oans originated under NorthStar's Total Hi gher
Educati on Loan Program

« W affirmed our ratings on three notes fromthis transaction

« The affirmations reflect our view that the available credit enhancenent
is sufficient to support the notes at the current rating | evels under our
stressed scenari os.

NEW YORK (Standard & Poor's) June 24, 2015--Standard & Poor's Ratings Services
today affirmed the ratings on three classes issued by NorthStar Education
Finance Inc.'s series 2006-A (see list). This transaction is backed by a poo
of private student |oans originated under NorthStar's Total H gher Education
Loan Program

We affirned the ratings on the notes to reflect our view that the avail able
credit enhancenent is sufficient to support the notes at the current rating
I evel s in our stressed scenarios. Qur analysis also incorporated secondary
credit factors, such as credit stability, payment priority, and sector- and
i ssuer-specific anal ysis.

CAPI TAL STRUCTURE
(As of April 2015)
Cur rent Not e Maturity
d ass bal ance factor Coupon dat e
A-3 $13, 118, 352 11. 6% 3 mo. LIBOR + 0.21% May 2026
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A-4 $208, 056, 000 100. 0% 3 nb. LIBOR + 0.35% Aug 2035
B $42, 161, 452 64. 6% 3 no. LIBOR + 0.55% Nov 2035

KEY STRUCTURAL FEATURES

The trust allocated principal paynents sequentially until it reached its
step-down date in February 2012. Since that tinme, the class B notes receive
princi pal payments pro rata with the class A notes based on the current note
bal ance, provided that total parity is at least 100% If total parity falls
bel ow 100% the class B notes will not receive a principal distribution until
total parity rises to at |east 100%

The transaction pays interest paynments quarterly and in sequential order (it
pays the class A notes before the class B notes). If senior parity falls bel ow
100% the class B notes will not receive an interest distribution until senior
parity rises to at |east 100%

The transaction may distribute any anmounts remaining in the collection fund to
the issuer at the bottomof the transaction waterfall as long as total parity
remai ns above 103% and the net assets of the trust are greater than 2.25% of
the trust's initial asset value. Net assets are broadly defined as the tota
trust assets excluding accrued interest and fees payabl e mnus the anmount of

t he notes out st andi ng.

COLLATERAL SUMVARY

As of April 2015 2014 2013 2012
Repaynment (current) % 91.3 88.3 85.4 80.6
Repaynent (30+ delinquent) % 3.8 4.2 3.8 3.7
Def er nent % 4.1 6.1 9.0 9.6
For bearance % 0.5 0.8 0.8 1.2
In school / grace 0.3 0.6 1.4 4.9
Cumul ative defaults 5.8 5.5 4.9 4.4
Cunul ative net |osses 4.9 4.8 4.4 4.1

The [ oan pool has a strong credit profile, as indicated by the | ow percentages
of nonpaying | oans and | ow curmul ati ve net |osses. NorthStar nmarketed the | oans
in this pool primarily to borrowers seeki ng graduate professional degrees at
schools with low | oan default rates and that have a history of high starting
salaries relative to the average student debt [oad. As of the April 2015
servicer report, 88% of the | oans were to graduate students and 60% of the

| oans were to obligors in nedical prograns. Additionally, 81% of the obligors
have FI CO scores above 680.

CREDI T ENHANCEMENT

As of April 2015 2014 2013 2012
Senior parity % 126.4 125.3 123.8 124.2
Total parity % 106. 2 105.2 103.9 103.7

All of the notes benefit froma reserve fund that nust be mai ntai ned at 1% of
the current pool bal ance and has a floor of 0.50% of the initial pool bal ance
to provide additional credit support as the pool anortizes. The notes al so
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benefit from excess spread, and the class A notes benefit fromthe

subordi nation of the class B notes. The transaction also has a credit
enhancenent floor that requires the greater of total parity of 103% and net
assets of the trust to be greater than 2.25% of the trust's initial asset
val ue before any rel eases are allowed to the issuer

CASH FLOW MODELI NG ASSUMPTI ONS

Based on our view of the current and projected performance of the pool of
private student [oans, we lowered our lifetinme cunmulative default expectation
for the trust to 8.5%to 9.0% of the original pool balance plus any
prefundi ng. W assuned a base-case recovery rate of 25% of the dollar anpunt
of cumul ative defaults, which results in our expectation for remaining

cunul ative net losses of 4.4%to 5.3% of the current pool bal ance.

We ran break-even cash flows at various stress assunptions to test the ability
of the notes to receive tinely interest and principal no later than |ega
final maturity. The followi ng are some of the mmjor stress assunptions we
nodel ed:

 Five-year straight-line default curves and ei ght-year noderately
front-loaded default curves

* Recovery rates in the 10.0% 15. 0% range recei ved over six years;

* Prepaynent speeds starting at approximately 3% CPR (constant prepaynent
rate--an annual i zed prepaynent speed stated as a percentage of the
current |oan bal ance) and ranping up 1% per year to a maxi mumrate of 8%
CPR. W held the 8% CPR constant for the remainder of the life of the
deal

* Forbearance rates of 1.5%for six nonths;

o Deferment rates of 7.5%for 36 nonths; and

» Stressed interest rate vectors at the 'AAA", 'AA, and 'A' rating
cat egori es.

RATI NG ACTI ON RATI ONALE

Based on our cash flow runs, the class A notes could absorb remaining

cumul ative net | osses of 18.3%to 20.4% before a paynment default would occur
in our 'AAA' stress scenarios. The class B notes could absorb remaining

cunmul ative net losses of 13.3%to 13. 7% before a paynment default would occur
inour '"A stress scenarios. After considering the aforenmentioned break-evens
and renai ni ng expected net [osses of 4.4%to 6.1% we affirned the ' AAA (sf)
ratings on the class A notes and the 'A+ (sf)' rating on the class B notes to
reflect our view of the trust's current and future expected collatera
performance, the inprovenment in hard credit enhancement since our |ast review,
and the resulting break-even analysis nultiples. Wile the trust performance
since our last review has resulted in a lower lifetime cunul ative default
estimate and an increase in the credit enhancenent available to absorb
remai ni ng net |losses, we are affirmng the ratings, as the coverage multiples
resulting fromour break-even cash flow analysis are consistent with those
specified in our criteria.

W will continue to nmonitor the performance of the student |oan receivables
backi ng these transactions relative to our ratings and the trust's avail able
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credit enhancenent.

RELATED CRI TERI A AND RESEARCH

Rel ated Criteria

 Met hodol ogy And Assunptions For Ratings Above The
Soverei gn--Singl e-Jurisdiction, My 29, 2015

e Methodology: Criteria For @obal Structured Finance Transactions Subj ect
To A Change In Paynment Priorities Or Sale OF Collateral Upon A
Nonnonet ary EOD, March 2, 2015

e dobal Framework For Cash Flow Analysis OF Structured Finance Securities,
Cct. 9, 2014

e Met hodol ogy And Assunptions For U. S. Private Student Loan ABS Credit
Anal ysi s, Feb. 13, 2013

* Gobal Investnment Criteria For Tenporary Investnents In Transaction
Accounts, My 31, 2012

*« US Interest Rate Assunptions Revised For May 2012 And Thereafter, April
30, 2012

* Understanding Standard & Poor's Rating Definitions, June 3, 2009

e Standard & Poor's Revises Criteria Methodol ogy For Servicer Risk
Assessnent, May 28, 2009

* Legal Criteria For U S. Structured Finance Transactions: Criteria Rel ated
To Asset-Backed Securities, Cct. 1, 2006

e Student Loan Criteria: Evaluating R sk In Student Loan Transactions, Oct.
1, 2004

o Student Loan Criteria: Structural Elements In Student Loan Transactions,
Cct. 1, 2004

e Student Loan Criteria: Rating Methodol ogy For Student Loan Transactions,
Cct. 1, 2004

e Student Loan Criteria: Student Loan Prograns, Cct. 1, 2004

Rel at ed Research

 Econonic Research: U. S. Economic Forecast: The Enperor's New G oove,
March 27, 2015

e @obal Structured Finance Scenario And Sensitivity Analysis:
Under st andi ng The Effects OF Macroecononic Factors On Credit Quality,
July 2, 2014

Nort hSt ar Educati on Finance Inc. Series 2006-A Ratings Rai sed And
Affirmed , June 29, 2012

* @ obal Structured Finance Scenario And Sensitivity Analysis: The Effects
O The Top Five Macroecononic Factors, Nov. 4, 2011

 The Rating Process For Student Loan Transactions, Cct. 1, 2004

In addition to the criteria specific to this type of security (listed above),
the following criteria articles, which are generally applicable to all

ratings, may have affected this rating action: "Post-Default Ratings

Met hodol ogy: When Does Standard & Poor's Raise A Rating From'D O 'SD ?,"
March 23, 2015; "d obal Framework For Assessing Operational Risk In Structured
Fi nance Transactions," Cct. 9, 2014; "Methodol ogy: Tinmeliness of Paynents:
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Grace Periods, Guarantees, And Use of 'D And 'SD Ratings," Cct. 24, 2013; "
Counterparty Ri sk Framework Methodol ogy And Assunptions,” June 25, 2013; "
Criteria For Assigning "CCC+, "CCC, "CCC-', And 'CC Ratings," Cct. 1, 2012;
"Met hodol ogy: Credit Stability Criteria," May 3, 2010; and "Use of CreditWtch
And Qutl ooks," Sept. 14, 2009.

RATI NGS AFFI RMED

Nort hSt ar Educati on Fi nance Inc.
Private student | oan asset-backed notes, series 2006-A

d ass Rat i ng

A3 AAA (sf)

A-4 AAA (sf)

B A+ (sf)
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